REMARKS 

Claims 3-6 remain pending after this amendment. 
Claims 3 and 6 are in independent form. 

Claims 1 and 2 have been deleted, and Claim 3 has been amended to recite all the limitations 
of parent Claim 1 . 

Applicants respectfully traverse the rejection of Claims 3-6 for obviousness under 35 USC 
103 in view of the following. 

The cited references and other prior art teaches the processing of a credit or debit card used 
on a vending machine by a buyer. 

In the case of a credit card, this processing usually involves verifying that the card is related 
to a valid buyer's bank account, that the balance in the account is sufficient to cover the amount 
charged, and preparing the billing statement. 

In the case of a debit card, the processing involves verifying the PIN code entered by the card 
user, debiting the buyer's bank account instead of posting the charge on a billing statement. 

In the case of a smart card, no processing by the financial institution is required at the time 
of the vending machine transaction. The institution has been fully compensated when the card was 
purchased by its user. 

All the above-described transactions are related to the buyer or user of the card and his/her 
bank account. 

The Examiner does not appear to have appreciated the role of the claimed clearing house, 
which is to process not the buyer's account, but the vendor's account, i.e., an account in which is 
tabulated the sales and receipts of the owner or operator of the vending equipment or service. 
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This has never been done before, and is not even suggested by the cited prior art. Indeed, 
there is no need for remotely processing a smart card other than debiting it on the spot at the time 
of the vending transaction. 

The invention introduces a new and non-obvious way to handle so-called "plastic money " 
The non-obviousness of the invention is supported by many substantial advantages over the 
conventional use of credit, debit and smart cards. 

First, the card need not be personalized or tied to a PIN code, and can be used by anyone who 
has possession of it. Validity and security of the card can be easily provided through a security code 
embedded into the card and deciphered by the card reader according to techniques well-known to 
the art. 

Secondly, a single standard type of card can be issued by all financial institutions and 
accepted by any purveyor of goods or services. This is the simplest and purest expression of "plastic 
money." 

Thirdly, the costly and cumbersome processing of a credit or debit card, including the 
verifying, invoicing and collecting, are no longer necessary. 

Fourthly, identity theft resulting from the theft of credit cards or credit card numbers is no 
longer an issue. 

Fifthly, card dispensing machines, like the one disclosed in Urquhart, combined with the 
clearing house of the invention, can be installed at many convenient locations. Customers can 
acquire and re-load smart cards using any kind of payment mode, including cash, credit card, debit 
card, and even smart cards as taught in these references. 
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Without the claimed clearing house scheme, the structure recited in Claim 3 has limited 
utility. That is the reason it has never been conceived or offered in the past. There is nothing in 
either Tedesco or Urquhart that suggests combining the functions of one with those of the other. 

Moreover, contrary to the Examiner's assertion, there is no suggestion of disclosure in 
Tedesco that the amount debited from the card is separately recorded or otherwise processed. 
Tedesco discloses a marketing tool The data storage device described at column 5, line 60, et 
sequetur gathers only data relevant to the market study or to the inventory of dispensable goods and 
currency. As pointed out earlier, the smart card payment not needing to be processed, is not. 

In a prior art system, such as disclosed in Urquhart, it might be useful and sometimes 
necessary to accumulate in the machine memory the total combined amount of payment by 
customers, whether through the currency acceptor or through the card reader. In the structure recited 
in Claim 3, two separate records are stored, namely, the amount debited from the smart card, and the 
amount collected by the coin acceptor. These are two separate figures that can be reconciled as 
recited in Claim 5 and 6. This separate record keeping was not necessary in the prior art, thus never 
disclosed. 

It cannot be obvious to extend the teachings of the prior art to something that was not needed 
at the time. Unless the Examiner can point out to other prior art that discloses the separate 
accounting of receipts from smart-card payments and receipts from a currency acceptor and their 
separate reconciliation in a vendor's account, the claimed invention is believed to be new and 
non-obvious. 
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For the above reasons, an early allowance of all the pending claims is earnestly solicited. 

Respectfully submitted, 
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